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1. The Organisation for Economic Co-operation and Development
2. World energy model

3. World energy protection system

4. OPEC World energy model
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1. Ensys

2. International Maritime Organization

3. United Nations Conference on Trade and Development
4. REVIEW OF MARITIME TRANSPORT,2017
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1. Emission Control Areas
2. International Maritime Organisation
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Abstarct

Maritime transport has a major cost advantage in the transport of bulky and
heavy cargo due to its low per tonne cost. This paper assesses the demand for the
two types of fuel that are used in cargo and passenger ships (bunker fuel oil and gas
oil —diesel) in the world. We first estimate the total demand for maritime transport
and then proceed to calculate the associated demand for fuel demand. Given the
differential market characteristics of the two fuel types, we use two different
equations to estimate the demand for them.

The results show that both fuel oil and diesel demand are positively correlated
with the volume of maritime traffic in a significant manner. Our observations
indicate that the changes in overall economic conditions affect the volume of
international trade and resultant demand for fuels used in maritime transport. We
also see that the demand for each of the two fuels, namely fuel oil and diesel are
negatively correlated with their respective real prices in a significant manner.

JEL Classification: b23, Q43

Keywords: maritime transport, fuel oil and diesel consumption, maritime trade,
GDP, seemingly unrelated regression models.
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