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1. Long Term Service Contract (LTSC)

2. Development Production Service Contract (DPSC)

3. Gas Service Development Production Contract (GSDPC)
4. Producing Field Technical Service Contract (PFTSC)
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1. U.S. Securities and Exchange Commission’s final rule, “Modernization of Oil and Gas
Reporting.”
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1. Mineral Interest Evaluation in Properties

2. SEC Section S-X, Rule 4-10b Successful Efforts Method: "Mineral Interests in
Properties.Including:

(1) a fee ownership or lease, concession or other interest representing the right to extract oil or
gas subject to such terms as may be imposed by the conveyance of that interest;

(i1) royalty interests, production payments payable in oil or gas, and other non operating
interests in properties operated by others; and

(iii) those agreements with foreign governments or authorities under which a reporting entity
participates in the operation of the related properties or otherwise serves as producer of the
underlying reserves (as opposed to being an independent purchaser, broker, dealer or
importer). Properties do not include other supply agreements or contracts that represent the
right to purchase, rather than extract, oil and gas.
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1. See Rule 4-10(a) (1) (ii) (D) [17 CFR 210.4-10(a) (1) (ii)) (D)] .Oil & Gas Producing
Activities in 210.4-10 Financial accounting and reporting for oil and gas producing
activities pursuant to the Federal securities laws and the Energy Policy and Conservation
Act of 1975.
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1. U. S. Treasury Regulation Sec. 1.611-1(6)(1): An economic Interest is possessed in every
case in which the taxpayer has acquired by investment any Interest in mineral in place...
and secures, by any form of legal relationship, income derived from the extraction of the
mineral... to which he must look for a return of his capital.

2. in kind

3. Elliott Young .Houston 2013,ATW August 27/28 *“ Reserves and Resource Entitlement and
Reporting"

4. Oil and Gas Exploration and Production Lending,2016,p.9

5. Mineral Interest

6. Property Interest
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1. Royalty Interest
2. Working Interest
3. Net Revenue Interest
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1. Net Entitlement or Net Economic Interest
2. Cost oil & Profit oil
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1. Cost Plus
2. IAS39 (Financial instrument: Recognition and Measurement)
3. IFRS9
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3. Financial Acconting Standard 5 (FASS)
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1. Construction contracts (IAS11)
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Abstract

Valuing reserves is important and essential for international oil companies
because it enables them to finance projects at low rates in the financial markets.
One criticism of buyback contracts is that they do not allow the contractor to reflect
the value of reserves on its books. The purpose of this study is to investigate this
issue in comparing Iran and Iraq oil service contracts with respect to joint fields.
We undertake the study by examining primary sources such as rules and regulations
related to oil producing companies in the USA, related international financial
standards and financial provisions of Iran and Iraq oil service contracts.

Our research indicates that procedures for valuing reserves on contractors books
are not clearly stipulated, but in theory it should be possible to reflect reserves under
all contracts reviewed. However, in practice reserves can be reflected on contractors
books under the new Iran petroleum contracts and Iraq service contracts, through
use of percentage work completed under long term contracts, but use of this method
is not possible in buyback contracts.

JEL Classification: D86, .24, Q48

Keywords: Book Reserves, Buy Back, Iran Petroleum Contracts (IPC), Iraq
Service Contracts, Contract financial system
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