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Abstract

The use of revenue from natural resources, including oil, has always attracted the
attention of politicians, economists and political scientists as well as various social
groups. Here, we study the optimal consumption of oil revenues under different
interest rate and social discount rate scenarios, and presence of Dutch disease, using
a dynamic computable general equilibrium approach.The results of the research
show that we can only achieve an optimal level of Dutch disease if the social time
preference rate is lower than the interest rate. This will optimize the Dutch disease
by increasing the consumption path and increasing the relative weight of tradeable
goods and increased imports. This would also increase the consumption of oil
revenues in the industrial sector, which is one of the main consumers of petroleum
products. This path reduces the use of oil revenues in the agricultural sector. We
note substantial allocation of oil revenues in the oil and power sector. The share of
the service sector has a slight upward trend. Exports of crude oil initially increases
and then decreases, due to the aging of oil reservoirs and consequently lower
recovery.
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