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Abstract

This study seeks to investigate the effect of uncertainty caused by oil shocks on the stock market in the
Tehran Stock Exchange. For this purpose, in this research, first using Box and Jenkiz approach and using
the family of Garch models, for the daily period of v..A to v-v\ (f#¥y days in total), first the oil price

uncertainty index and the Tehran Stock Exchange index are extracted. The effects of these two variables on
each other were then investigated using VAR analysis. The results show that the global oil price has a
significant effect on the stock market index and oil price fluctuation has a significant effect on the stock
market index fluctuation. There is also a positive relationship between oil prices and stock return index
using causality test; This means that the increase in oil prices leads to an increase in the stock return index in
the Tehran securities market. Also, the results of the instantaneous reaction functions emphasize the positive
relationship between oil price shocks and the stock return index.
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