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Abstract

Oil is one of the natural resources whose price has fluctuated a lot in recent
years. On the other; The financialization of oil prices and its effects on the
economy is a subject that has received attention in the past decades.
Accordingly, in this study, a structural VAR model has been used to
investigate how financial markets react to oil price shocks. The data required
for the study were collected monthly during the period 1380-1400 from the
website of the Statistics Center of Iran and the Central Bank of the Islamic
Republic of Iran. The results showed that the positive impulse on the oil
price in the short term has a significant positive effect on Iran's oil
production. Because of the increase in oil prices, the country's economic
growth (gross national product) has increased and caused the prosperity of
companies and enterprises, and as a result, the producer index has increased.
Also, the positive shock of financial stress has a significant and positive
effect on production and economic growth. In the end, it is suggested that
the economic policymakers, in addition to adopting a single-rate managed
floating currency system instead of a fixed exchange rate policy, reduce the
effects of the oil price shock on economic growth as much as possible.
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