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Abstract

In this study, we try to examine the interactive effects of resource rents and
good governance on corruption, in countries with abundant natural resources. For
this purpose, a game-theoretic model is designed according to Sambit Bhattacharyya
and Roland Hodler's approach (2010). In our empirical consideration we apply data
on corruption index, good governance index and resource rent and per capita income
for 50 countries over the period of 2000-2014 and using a panel data approach. The
results show that the final effect of resource rents on corruption depends on the
quality of good governance so that it will control the corruptive effects of resource
rents in sufficiently higher amounts of the level of this variable. These results
remain without change by controlling the periodc effects, regional fixed effects and
cross section effects and also using some other control variables.The results by and
large agree while we are using the governance effectiveness index and Regulatory
Quality index instead of good governance index.
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