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Abstract

This paper investigates threshold effects of energy resource abundance and
economic growth in 27 oil-exporting countries for the period 2002-2013, by using a
panel Smooth threshold regression methodology. To evaluate the effects of energy
resource abundance on economic growth, Fuel share of commodity exports (energy
resource abundance index) has chosen as a transition variable.

The results show that there is a nonlinear relationship between the variables in
model. Threshold value for transition variable is 4.0565 and the value for slope
parameter is 140.2662.

The results indicate that energy resource abundance has positive effects on
economic growth in first regime and this effect has increasing in second regime.
Also, Results imply that countries by high energy resource abundance have high oil
revenues. In the other hand oil sector in these countries have the high share in
economic, so increasing of oil prices caused a boom in this sector and increasing
domestic investment, which also caused an increase in the total production and
economic growth.
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