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1. Posner and Richard
2. Schwartz

3. Iran Petroleum Contract
4. Technique for Order Preference by Similarity to Ideal Solution
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2. Shiravi and Ebrahimi
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1. Remuneration

2. Cost recovery period

3. First amortization period
4. Rate of Return-ROR

5. Cash Flow
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1. Shiravi and Ebrahimi
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1. Direct Capital Cost
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1. Cost Petroleum
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Abstract
One of the most important aspects of oil contracts is their financial system. The
financial provisions are proprietary and agreed to between the parties, and they play
a significant role in the success of the contracts and the parties’ satisfaction. In this
article we present the nature and structure of the financial arrangements in the
buyback contract and the new oil contract of Iran. We then use literature research
and interviews with experts to choose criteria for assessment of financing
arrangements. Our study indicates that the new oil contracts model is a suitable
contract modality for the Iranian oil industry, in terms of producing the most
satisfactory results with regards to attraction of foreign investment and financing,
sustainable production of oil, logical flexibility in the description, and costs of
contractors’ obligations.
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