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Abstract

The oil price and the real effective exchange rate (REER) are two important
variables affecting OPEC countries politics and economy. Despite the fact that
the existing theoretical literature confirms the relationship between oil price and
the exchange rate (Dollar), there is no consensus about the direction of causality
between these two variable. Also, statistical data shows that there is a
synchronization between oil price changes and exchange rate. According to the
existing literature and empirical literature, the question is whether there is a
relationship between the price of OPEC crude oil and the real effective
exchange rate in these countries. This research uses OPEC monthly data for the
period of -\: v..v to \y: v-\v and the AECM approach to examine the

relationship between the real effective exchange rate in OPEC member
countries and OPEC oil prices. To this end, the TAR and MTAR models have
been used to examine the asymmetric cointegration effects between variables.
Multiple structural breaks were also considered as dummy variables in the
DOLS model to determine the long-term relationship. According to the findings
of this study, there is a cointegration between variables and this cointegration
has been confirmed in symmetric and asymmetric states. Dollar is weakly
exogenous and the long- run relationship between the REER and oil prices is
negative and asymmetric, but in the short run there is no relationship between
these two variables.
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